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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered September 5 - 16, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

Hay prices in Australia have been elevated, with low stocks and incon-
sistent demand. While recent rainfall has been average, heavy rains 
during recent months have helped replenish reservoir levels, easing 
water prices paid by producers using irrigation. Pricing for cull cows 
remains strong, as does interest by cash strapped dairy producers in 
reducing herd size as a way to raise cash and reduce ongoing costs. 
Predictions looking ahead are for a warm and wet spring in much of 
Australia. Many dairy producers have been unsuccessful in efforts to 
associate with another processor following recent adjustments by some 
processors leaving more debt with contracted producers. The situation 
is that most other major processors in Australia are already at their ca-
pacity of supply and are unable to handle additional milk volume. The 
government’s previously announced multi hundred million U.S. dollar 
equivalent loan package for farmers has yet to reach many dairy pro-
ducers. Funds are provided to Australian state governments to hand out, 
and the administrators working with state governments vary in efficien-
cy and resourcing. Many dairy farmers in Victoria, South Australia and 
Tasmania are waiting on support packages. At the September 6 GDT 
event #171 in New Zealand, average prices ranged from 2.0% to 15.4% 
higher from the prior event across categories where contracts were exe-
cuted. The all contracts price averages (US$ per MT) and percent 
changes from the previous average are: anhydrous milk fat, $4,769 
+15.4%; butter, $3,764 +14.9%; buttermilk powder, $2,070 +6.8%; 
cheddar cheese, $3,436 +9.0%; lactose, $787 +2.0%; rennet casein, 
$6,720 +6.7%; skim milk powder, $2,224 +10.0%; and whole milk 
powder, $2,793 +3.7%. This continues a significant upward price cor-
rection over the past few GDT sessions that has been faster and more 
significant than many market observers had expected. The magnitude 
of recent price increases of a significant magnitude has some manufac-
turers expecting more moderation in the near term, as markets take 
stock of the overall dairy situation in New Zealand and globally.    
 
 
 
 
 
 
BUTTER: Butter  pr ices increased significantly at each end of the 
price range. Several factors are mentioned by dairy market participants. 
Expectations of slightly less milk being available to make butter in 
Oceania, a growing domestic consumer market in Australia, plus a mar-
ket adjustment moving prices closer to EU prices are all cited as con-
tributors. Butter production in Australia during July was down 6.0% 
from July 2015, the first month of the new production season, accord-
ing to Dairy Australia. Australia butter exports January-July 2016 de-
creased 6.5% from the same period of 2015 according to Eucolait. The 
top three export destinations and percentage of total exports are: Singa-
pore, 13.6%; UAE, 12.2%; and China, 10.9%. GDT event 171 on Sep-
tember 6 yielded butter prices for the October 2016 contract up 22.6% 
and for all contracts up 14.9%. 
 
82% BUTTERFAT:                            3,850 – 4,000            
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in-
creased at each end of the price range. The perception of recent lower 
production in Oceania and reduced SMP production in the EU as de-
clining milk production there shifts into cheese to redress low invento-
ries, is motivating buyers to step forward and secure SMP and future 
commitments. SMP production in Australia during July was down 

24.1% from July 2015, the first month of the new production season, 
according to Dairy Australia. Australia SMP exports January-July 
2016 decreased 17.9% from the same period of 2015 according to Eu-
colait. The top three export destinations and percentage of total exports 
are: Indonesia, 21.8%; China, 11.9%; and Malaysia, 9.9%. GDT event 
171 on September 6 yielded SMP prices for the October 2016 contract 
up 12.7% and for all contracts up 10.0%. 
 
1.25% BUTTERFAT:                          2,275 - 2,300            
 
 
CHEDDAR CHEESE: Cheddar  pr ices increased at each end of the 
price range. Reduced early season milk availability for making cheddar 
left lower cheese production while exports increased. Cheese produc-
tion in Australia during July was down 9.5% from July 2015, the first 
month of the new production season, according to Dairy Australia. 
Australia cheese exports January-July 2016 increased 1.7% from the 
same period of 2015 according to Eucolait. The top three export desti-
nations and percentage of total exports are: Japan, 48.9%; China, 
12.9%; and Malaysia, 5.1%. GDT event 171 on September 6 yielded 
cheese prices for the October 2016 contract up 13.3% and for all con-
tracts up 9.0%. 
 
39% MAXIMUM MOISTURE:                     3,400 - 3,625            
 
 
WHOLE MILK POWDER (WMP):Whole milk powder  pr ices 
strengthened at each end of the price range but more at the lower end. 
WMP prices are now at the highest level of 2016. Some market partici-
pants believe the recent string of price increases in recent weeks lead-
ing to this point may be a market leading fundamentals, but the market 
has been trending up nevertheless. WMP is perhaps the most important 
single dairy product exported from the region. WMP also significantly 
influences the farmgate milk pay price of a large dairy processor in 
New Zealand. Thus, recent price strength for WMP is especially wel-
come, not only for the per se impact on WMP processing, but the for-
mulaic impact on future milk pay prices. WMP production in Australia 
during July was down 59.9% from July 2015, the first month of the 
new production season, according to Dairy Australia. Australia WMP 
exports January-July 2016 decreased 5.4% from the same period of 
2015 according to Eucolait. The top three export destinations and per-
centage of total exports are: China, 22.7%; Sri Lanka, 17.5%; and Sin-
gapore, 12.7%. GDT event 171 on September 6 yielded WMP prices 
for the October 2016 contract up 4.4% and for all contracts up 3.7%. 
   
26% BUTTERFAT:                            2,750 - 2,950    
 
 
 
 Exchange rates for selected foreign currencies:  
             September 12, 2016  
 
  .0670 Argentina Peso  .0098 Japan Yen  
  .7567 Australian Dollar  .0531 Mexican Peso           
  .7668 Canadian Dollar     .7352 New Zealand Dollar 
1.1237 Euro       .2583 Poland Zloty 
 .0150 India Rupee 
      
Conversion example: To compare the value of 1 US Dollar to Mexican 
Pesos: (1/.0531) = 18.8324 Mexican Pesos. Source: "Wall Street Jour-
nal"  
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